Income Tax Act 2(

Transitional Rules
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Agenda

Prior year basis
Cessation
Payment dates

Commencement
Self employed







The 1952 Act

Tax year runs from 1 July to 30 June

Accounts prepared at the year end

Company taxed on a prior year basis

Tax paid on 28 February

November 2010
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I ] .
Prior Year Basis

Example 1l - June

2007 2008 2009 2010
NDJ FMAMJIJ A S ONDJI FMAMJI J A S ONUD|J F M

Tax year
2007/08 2008/09 2009/10

Accounting year
Year ended 30 June 2008 Year ended 30 June 2009 Year ended 30 June 2010

Basis for the Basis for the
2008709 2009/10
tax year tax year

Tax paid on Tax paid on
28 February 2009 28 February 2010

November 2010
PwC 5



I - -
Prior year basis

Example 2 - December

2007 2008 2009 2010
NDJ FMAMJIJ A S ONDJI FMAMJI J A S ONUD|J F M

Tax year

2007/08 2008/09 2009/10

Accounting year
Year ended 31 December 2008 Year ended 31 December 2009

Basis for the Basis for the Basis for the
2008709 2009/10 2010/11
tax year tax year tax year

Tax paid on Tax paid on Tax paid on
28 February 2009 28 February 2010 28 February 2011

November 2010
PwC 6



I -
Prior year basis
Example 3 - August

2007 2008 2009 2010
NDJ FMAMJIJ A S ONDJI FMAMJI J A S ONUD|J F M

Tax year

2007/08 2008/09 2009/10

Accounting year
Year ended 31 August 2008 Year ended 31 August 2009 Year ended 31 August 2010

Basis for the Basis for the
2009/10 2010/11
tax year tax year

Tax paid on Tax paid on
28 February 2010 28 February 2011

November 2010
PwC 7






| ]
Cessation
Example 1l - June

Year ended Tax Year Payment date
30 June 2008 200872009 28 February 2009
30 June 2009 2009/2010 28 February 2010
30 June 2010 2010/2011 28 February 2011
Cessation 6 months to 31 December 2010

2010/2011 28 February 2011
L1; ilfinmnata /1 T s ONNO +~ 2N Trvinno N\ Ar Nr
I_Ilgl el UI |J nuitdimaie \+ JUIy LVUVUJI VU OV JU IC V) VU |J
penultimate (1 July 2008 to 30 June 2009)

200972010 28 February 2010
30 June 2008 2008/2009 28 February 2009

November 2010
PwC 9



| ]
Cessation

Example 1l - June

2008 2009 2010
J AIS OND J FMAMJI J A S ONDJ FMAMI J AIS OND

Tax year
2008/09 2009/10 m

Accounting year

Cessation
6 months 2010

Tax paid on

28 February 2011

Pre-penultimate -12 months Penultimate -12 months
from 1 July 2008 to 30 June 2009 from 1 July 2009 to 30 June 2010

Tax paid on 28 February 2010

Year ended 30 June 2008 on a prior year basis therefore no change

November 2010
PwC 10



Cessation
Example 2 - December

Year ended Tax Year Payment date

31 December 2007 200872009 28 February 2009
31 December 2008 2009/2010 28 February 2010
31 December 2009 2010/2011 28 February 2011
31 December 2010 2011/2012 28 February 2012

Cessation 6 months to 31 December 2010
2010/2011 28 February 2011

Higher of penultimate (1 July 2009 to 30 June 2010) or
pre-penultimate (1 July 2008 to 30 June 2009)
2009/2010 28 February 2010

31 December 2007 200872009 28 February 2009

November 2010
PwC 11
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Cessation

Example 2 - December

2008 2009 2010
J AIS OND J FMAMJI J A S ONDJ FMAMI J AIS OND

Tax year
2008/09 2009/10 m

Accounting year

Cessation
6 months 2010

Tax paid on

28 February 2011

Pre-penultimate -12 months Penultimate -12 months
from 1 July 2008 to 30 June 2009 from 1 July 2009 to 30 June 2010

Tax paid on 28 February 2010

Year ended 31 December 2007 on a prior year basis therefore no change

November 2010
PwC 12
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Cessation
Example 3 - August

Year ended Tax Year Payment date
31 August 2007 200872009 28 February 2009
31 August 2008 2009/2010 28 February 2010
31 August 2009 2010/2011 28 February 2011
31 August 2010 2011/2012 28 February 2012
Cessation 6 months to 31 December 2010

2010/2011 28 February 2011

Higher of penultimate (1 July 2009 to 30 June 2010) or pre-
penultimate (1 July 2008 to 30 June 2009)
2009/2010 28 February 2010

31 August 2007 200872009 28 February 2009

November 2010
PwC 13
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Cessation
Example 3 - August

2008 2009 2010
J AIS OND J FMAMJI J A S ONDJ FMAMI J AIS OND

Tax year
2008/09 2009/10 m

Accounting year

Cessation
6 months 2010

Tax paid on

28 February 2011

Pre-penultimate -12 months Penultimate -12 months
from 1 July 2008 to 30 June 2009 from 1 July 2009 to 30 June 2010

Tax paid on 28 February 2010

Year ended 31 August 2007 on a prior year basis therefore no change

November 2010
PwC 14



Income
Tax Act




39.(1) ... the taxation for any ... accounting
period shall be due and payable ... no later
than 6 months after the end of the month In
which the accounting period falls.

39.(4) the ... payment on account ... shall be
made on or before 28 February and 31
August in each calendar year... in two equal
Instalments ... which shall be set off against
the tax due for that accounting period ...

PwC




Payment dates

28 February

31 August

6 months after the year end

November 2010
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First payment date under the
2010 Act will be 31 August 2011

This iIs because the 28 February
2011 payment date is the

payment date for the tax year
')n1nl11 holnnR the fn r'l'hn

L\U7 L1l MU UUIIIUIILIIO IUI L9 I LY

cessation under the 1952 Act and

6 months for commencement
under the 2010 Act

PwWC November 2010



Any assessment made under the Previous
Act for the year from 1 July 2010 to 30 June
2011 shall be deemed to be -

e an estimate of the profits due for assessment
In the period from 1 July 2010 to 31 December
2010 under the Previous Act and

e an estimate of the payment due for the period
1 January 2011 to 30 June 2011 for the
purposes of this Act




39.(4) The payment on account ... shall be In
two equal instalments of 50% of the tax
payable for the last accounting period the
due and payable date for which ends before

the 28th February for which the first
payment on account of the year Is due.




The earliest accounting period with a due
and payable date which ends before 28
February is a 31 July year end

e 31 July year end has a due a payable date
of 31 January which falls before 28
February

e 31 August year end has a due and payable
date of 28 February which does not fall
before 28 February




Year end
31 July 2012
30 June 2012
31 May 2012
30 April 2012

31 March 2012

28 February 2012
31 January 2012

15t payment
31 August 2011
31 August 2011
31 August 2011
31 August 2011
31 August 2011
31 August 2011

2nd payment
28 February 2012
28 February 2012
28 February 2012
28 February 2012
28 February 2012
28 February 2012

31 August 2011

Due date

31 January 2013
31 December 2012
30 November 2012

31 October 2012
30 September 2012

31 August 2012

31 July 2012

31 December 2011
30 November 2011
31 October 2011
30 September 2011
31 August 2011

31 August 2011
31 August 2011
31 August 2011
31 August 2011
31 August 2011

30 June 2012
31 May 2012
30 April 2012
31 March 2012
28 February 2012




Year end
31 October 2012
30 September 2012
31 August 2012
31 July 2012
30 June 2012

1st payment
28 February 2012
28 February 2012
28 February 2012
31 August 2011
31 August 2011

2"d payment Due date

31 August 2012 30 April 2013

31 August 2012 31 March 2013

31 August 2012 28 February 2013
28 February 2012 31 January 2013
28 February 2012 31 December 2012

30 September 2011
31 August 2011
31 July 2011
30 June 2011
31 May 2011

28+February204
28+ebruary 204
3HAUgUst2010
SHAUgUst2010
3HAUgust2010

31 August 2011 31 March 2012
31 August 2011 28 February 2012
31 January 2013
31 December 2012
30 November 2012




PwC

First payment date under the
2010 Act will be 31 August 2011
based on the 2010 or 2011 year
end accounts

BUT Tax Exempt Companies
hava nnt nroaviintichy filad

TICAVGUO 11UL IJI CVIUUOI)’ B AV |
accounts with the Tax Office so
they will need to “consult” with

the Commissioner

November 2010
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I
Commencement
Example 1 - June

2011 2012 2013

JIFMAMJI JASONDJIJI FMAMJI IJA SONDJ FMAMJ

V

6 months to Settled
30 June 2011 31 December 2011

Settled
31 December 2012

Year to
30 June 2013

November 2010
PwC 26



I
Commencement
Example 2 - December

2011 2012 2013

JIFMAMJI JASONDJIJI FMAMJI IJA SONDJ FMAMJ

12 months to Settled

31 December 2011 30 June 2012

Year to Settled
31 December 2012 30 June 2013

Year to
31 December 2013

November 2010
PwC 27
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Commencement
Example 3 - August

2011 2012 2013
JIFMAMJI JASONDJIJI FMAMJI I A S ONDJ FMAM J

8 months to Settled
31 August 2011 28 February 2012

Settled
28 February 2013

Year to
31 August 2013

November 2010
PwC 28



Commencement

1st Jan 1st Mar istMay  istJune 1stJuly 1st Aug 1st Sept 1si Nov ist Dec
Year to 1Febte o to to {o to o 1st Octte to o
28/28th 30th 30th
Ended JistJan Feb 31ist Mar Oth April 31st May  June st Jduly  31stAug  Sept 31st Oct 30th Nov  31st Dec
Payment on
account date
as as as as as as as as as as
2810212011 assessed assessed assessed sssessed assessed assassed assessed ossessed  assessed  assessed
50% 50% 50% 50% 50% 50% 50% 50% 50% 50%

31/08/201 31/310 30/4/10  31/5/10 30/6/10  34/7/10 31/8/10 30/9/10 3101100 30/1110 31/12/10

50% 50% 50% 50% 50% 50% 50% 50% 50% 50% 50% 50%

28/02/2012 | 31U4/11  282M11  3U311 30441 3511 30611 3171 318A1 3049410 3141010 30/11A0  31/12/10
i " 50% 50% 50% 50% 50% 50% 50% 50% 50% 50%

310820131111 080 28211109 31/311  30/4/11  31/5M11 30611 317A1 31U8A1 30911 311011 301111 3112011

All references to computing pa¥ments on account are to be estimated based on the profits for a 12 month peried ending on the

respective accounting dates.

215

November 2010
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| Cessation
Self employed - June

2008 2009 2010
J A/'S OND J FIMAMJ J A S ONIDJFMAMJI J A'S OND

Tax year
2008/09 2009/10 m

Accounting year

Cessation
6 months 2010

Tax paid on

28 February 2011

Pre-penultimate -12 months Penultimate -12 months
from 1 July 2008 to 30 June 2009 from 1 July 2009 to 30 June 2010

Tax paid on 28 February 2010

Any year ended prior to 30 June 2008 would fall into the prior year basis therefore no change

November 2010
PwC 31



- cINpioyed, Pc

Sections 39 (1) and 39 (3)

39.(1) ... the taxation for any year of
assessment ... shall be due and payable ... no
later than 30 November in the year following
the year of assessment .

39.(3) The advance tax payments ... shall be
made on or before 31st December and 30th
June In the year of assessment and shall be
set off against the amount to be paid on the
submission of the return ...

PwC



C cINpioyed, Pc 1ers aric

Sections 39 (1) and 39 (3)

1 January 2011 to 30 June 2011 — 6 months
o Advance payment 30 June 2011

e Tax payable 30 November 2011

1 July 2011 to 30 June 2012 — 12 months
* Advance payment 31 December 2011

& 30 June 2012
e Tax payable 30 November 2012



| Commencement
Self employed - June

2011 2012
JIFMAMJI JASONDJ FEMAMIJ J A S OND J

6 months to Settled
30 June 2011 30 Nov 2011

Settled
30 Nov 2012

Year to
30 June 2013

November 2010
PwC 34



Summary
Transitional rules

* For tax paying companies apply cassation rules

o 28 February 2011 is the last payment date under the
cessation rules of the 1952 Act (tax exempt companies can
ignore this date)

e 31 August 2011 is the first payment date under the 2010 Act
(the advance payment is based on previously filed accounts)
(tax exempt companies need to communicate with the Tax
Office)

November 2010
PwC 35






